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FOREWORD 
The Korean events broke out a few days after this pamphlet 
went to the printers. American imperialist intervention in Korea 
has thus speedily confirmed our analysis of the inevitable direction 
of the capitalist "welfare state." 
This pamphlet describes Truman's "welfare state" as, in reality, 
an "ill-fared, well-feared, for-whites-only, warfare state." The truth 
of every one of these descriptions has been strikingly borne out in 
the first three weeks after Truman began his undeclared war in 
Korea. 
The first U. S. bomb that burst on the Korean people exploded 
the last pretense of the Truman administration and the Democratic 
Party that they are building a "welfare state." The few remaining 
social welfare bills that the Democratic-controlled H1st Congress had 
n~t already scuttled were promptly tossed into the legislative waste-
basket. 
Bills for improved unemployment insurance, health insurance and 
other social measures were at once discarded by the Trumanite 
"welfare staters." The "Fair Deal" has been pushed aside in the 
Congressional rush to enact war bills, starting with military draft of 
the youth. 
The first shot in the Korean war was like the starter's gun in the 
mad race of the American ~onopolists for the great immediate 
prize of capitalist war-superprofits. Prices of consumer goods, 
which had been slowly moving upward for several months before 
the Korean war, immediately began to climb with rocketlike 
accelera tion. 
Wall Street's government pointed its guns simultaneously at the 
Korean ' people and the American workers at home. In the same 
breath, Truman ordered the U. S. armed forces to Korea and the 
U. S. army to break the strike of AFL switchmen on the Rock 
Island railway. 
The Trumanites also rang down the curtain on their Fair Em-
ployment Practices Commission farce. Trying to make a little better 
showing ,than in the first scandalous vote in the Senate, the Tru-
/ 
manites put forward another motion to close debate and vote on 
the FEPC hill. Once more a majority of the Democrats voted 
against the closure motion and thereby killed the FEPC bill. 
From now on, Truman's "welfare state" will appear more and 
more in the undisguised form of the capitalist warfare state. War 
preparations and a war economy wjIl more and more push America 
toward a naked police state dominated by Big Business and the Big 
Brass. 
The drive toward a world war of atomic annihilation, which this 
pamphlet points out is the logical end of the road for the capitalist 
"welfare state," has taken on a more frenzied pace., Korea has 
underlined in Blood our predictions and warnings. 
Above all, Truman's war in the Far East has given the utmost 
urgency to the program of socialism which the Socialist Workers 
Party offers as the only way out for the American workers and all 
humanity. 
The speed of events has already outstripped some of the material 
in this pamphlet, recent as it is. At the same time, however, these 
even~ have strikingly strengthened -our major premises and con-
clusions. The reader will find in this painphlet a basic explanation ~ 
of the reasons why American capitalism is forced by its very nature 
to take th~ road of world conquest and war, and why only socialism 
can save the people of America and the world. 
July 15, 1950 
-"Welfare State'~-or Socialism? 
T AKING a tip from the advertising hucksters, Truman and the Democratic Party have given their political merchandise a 
name with "customer appeal." They call it the "Welfare State." 
Their product is not new. It has been marketed u,nder other 
names, like "New Deal" and "Fair Deal." But they figure few can 
resist the promise of universal benefit implied in the label, "Welfare 
State." 
Even some dyed-in-the-wool Republicans are trying to peddle 
"welfare statism," offering it at -bargain prices too. "Everybody 
wants welfare and security," said Thomas E. Dewey, unsuccessful 
Republican candidate for president. He complained "it must have 
been a very clumsy Republican" who handed the GOP's competitor 
the "Welfare State" tag. 
Theyl re-All for II Free EnterpriselJ 
The "welfare staters" are of many shades and often disagree on 
specific m~asures. But they all agree on one thing: That capitalism 
-the profit system based on the private ownership of the means ~f 
production and distribution-must be preserved at all costs. The 
most liberal Trumanites stand with the most reactionary -Repub-
licans in contending that capitalism can and must be "made to 
work." 
CIO President Philip Murray, defending the "concept -of the 
\velfare state'" in the March 27, 1950, New Republic., declared; 
"I believe firmly in free enterprise." Speaking on "Freedom_and the 
We]fare State" in April, 1950, AFL Secretary-Treasurer George 
1vleanysaid that if "the New Deal or the Fair Deal were actually 
damaging to private business, we would be among the first to 
object." 
Even 'Henry Wallace, head of the ill-conceived Progressive Party, 
has pasted a "Welfare State" label on his program of "progressive 
capitalism." He claimed on Dec. 4, 1949, "We ~n the U. S. will 
continue with our capitalism but we shall gradually modify it to 
make it serve _the welfare state." 
-Truman himself, addressing the Democratic Party's Jackson Day 
Dinner last February, derided those Republicans who say his "wel-
fare state" is "socialistic." "How in the world can the Republicans 
persuade people that 'all you Derpocrats at all thes~ dinners are 
socialists?" he asked the 5,300 business men and politicians who had 
paid $100-a-plate to dine with him. "Of course this program is not 
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socialism. It is based upon a firm faith in the strength of free 
en terprise." 
In the 1950 Congressional elections, both parties claim to be the 
best defenders of capitalism and most effective opponents of so-
cialism. The Republicans raise the slogan, "Liberty or Socialism." 
The Democrats, in effect, cry, "Welfare State or Socialism." 
The Big Question Before Us 
Since 1932, the majority of the American people have shown by 
their votes that they believe the government is obligated to ensure 
. their welfare and security. But the big question remains: Can any 
"welfare state" assure full employment, decent living standards, life-
time security and peace under the capi,talist system? 
We of the Socialist Workers Party say, "No!" We charge that 
Truman's "welfare state" is a fraud to fool the people into "buying" 
a decayed capitalism. We say that Truman's capitalist "welfare 
state" can lead only to unemployment, degraded living standards, 
dictatorship and possible annihilation in H-Bomb war. We say 
that the only way you can achieve real welfare and security is by 
abolishing capitalism and building socialism. 
How Much for Welfare - and Warfare 
A "welfare state" government, presumably, is one that promotes . 
the well-being of the people. In this sense, just how much welfare 
does Truman's "welfare state" aim to provide? 
We don't have to guess. We know in exact dollars and cents. 
Truman himself told us on Jan. 9, 1950 in his proposed Budget for 
the fiscal year, July 1, 1950 to July 1, 1951. 
Truman asked Congress for some $42.4 billion. This is no mean 
sum. It is about 20% of the national income; five times the govern-
ment expenditures of 1939. It could buy a lot of welfare for the 
people. But not the way Truman wants to spend it. 
He himself admitted that "as in all recent years," the budget for 
1951 is "dominated by financial requirements" of wars, past and in 
preparation. "Estimated expenditures for these purposes are 30 
billion dollars, or about 71 per cent of the total budget/' COur 
emphasis.) 
The United Press observed that the "cold war ... took the biggest 
bite-$19,173,000,OOO. This was broken down into $13,545,000,000 
for national defense [direct war preparations], $4,711,000,000 for 
foreign affairs [financing and arming re'actionary capitalist regimes 
abroad] and $817,000,000 for development of atomic energy [stock-
piling ~-Bombs]." 
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All costs of government not "war-connected" are to get little 
more than $12 billion. How much of this is going for welfare and 
security? Truman's budget message tells us that too. "The budget 
proposes total funds of 2. t billion dollars for social welfare, health, 
and security, and 434 million dollars for education and general re-
search, about one-sixteenth of total federal expenditures." 
(Our emphasis.) 
The Declining Role of Welfare 
Truman, in his Jackson Day Dinner speech, pointed out the 
declining role of welfare in his "welfare state" program. Stressing 
again that "more than 70%" of federal spending is "war-connected," 
he admitted that "our other expenditures are less than one-third of 
the budget and less in proportion to the national income than 
they were ten years ago." (Our emphasis.) 
The national income is three times greater today than in 1939-
at least in inflation dollars. It will therefore shock those who have 
swallowed the "welfare state" propaganda to learn that the gov-
ernment spent more dollars in 1939 for social welfare and security 
than Truman proposes for 1951. 
The 1939 Budget allocated, under the heading of "Social Wel-
fare, Health and Security," the sum of $3,949,000,000. Under the 
same heading, Truman calls for $2,714,OOO,OOO-one-third less 
than before the war. 
The following figures compare the proportions of the 1939 and 




























These figures tell at a glance the direction of the capitalist "wel-
fare state." They show an enorrnous increase in spending for war 
preparations at the expense of welfare. In 1939, 11 % of the budget 
for war; in 1951, 45%. In 1939, 44% for welfare; in 1951, 6%. 
Would you call this a "welfare state"-or a warfare state? 
A Tragic Symbol of Capitalism 
Although the phrase itself had not yet been coined, it was in 1933 
that the Democratic administration launched its "welfare state" 
under the name of the "New Deal." Let us see, therefore, what 
kind of welfare and security the majority of the American people 
now enjoy after 17 years of the New Deal-Fair Deal-Welfare State. 
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A recent series of tragic events symbolizes the real state of wel-
fare. In sunny Arizona and California in November and December, 
1949, hundreds of babies of farm workers were reported dying of 
starvation. In one Arizona farm labor camp, over 100 infants and 
children were found close to death from what officials chose to call 
"malnutrition." Shortly thereafter, from the fertile San Joaquin 
Valley in California, came verification of 28 infant deaths from 
starvation. 
A first-hand report from California in the March 17 N. Y. Times 
said: "The recent episode of the hundred starving migrant children 
in Arizona was only a tiny symptom of a widespread regional con-
dition, of which this valley (San Joaquin) is a focal point ... tens 
of thousands of people are living on the ragged edge of poverty ... 
a grim foretaste of what is likely to come next year and in the years 
after, with rapid farm mechanization, crop cutbacks and softening 
-industrial, urban employment." 
Want amidst plenty is one of the characteristic features of capi-
talism. The starvation conditions in Arizona and California occurred 
while the Truman . government had four billion dollars worth of 
"surplus" commodities, mainly food of all varieties, stored away in -
warehouses, idle box-cars and ships, and even heaped to the ceilings 
In caves. 
Truman's Secretary of Agriculture Brannan· proposed to dye 25 
million bushels of "surplus" potatoes blue and sell them for hog-
feed and fertilizer at 1 cent a bushel. The government "disposed" 
of 1,120,000 bags of potatoes to fascist Spain for a penny a bag. 
The fascists were glad, said one columnist, "not so much because 
of the cheap potatoes; but because of the bags, which were worth 
30 cents apiece in Spain." 
This contrast between starving American babies on the one hand ' 
and, on the other, billions of pounds of food deteriorating in stor-
age, shipped to fascists or destroyed, expresses the real essence of 
Truman's capitalist "welfare state." 
1I0ne-Third of a Nation .. . 11 
But hunger amidst plenty is not the lot alone of a few hundred 
thousand farm laborers. This richest country in the world contains 
a vast "nation within. a nation" of poverty and misery. Long years 
after Roosevelt proclaimed his "New Deal" for "one-third of a 
nation ... ill-housed, ill-clad, ill-nourished," one out of every three 
American families remains in want. 
This is the startling fact revealed last year by the Congressional 
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Joint Committee on the Economic Report in its study, "Low-In-
come Families and Economic Stability." Here is the state of welfare 
they found in 1948, before the more recent rise of mass unem-
ployment: . 
"Nearly 16 million, or one-third of all families and individuals 
in the United States, received incomes under $2,000 (a year), and 
8 millions of these received incomes under $1,000 ... The 10 million 
families having incomes under $2,000 represent 32 million persons. 
Approximately one-fifth of the nation's children were found in 
these families, which include farm and nonfarm families." 
Maiority LiYe Below Minimum Standards . 
Another 7.9 million families had incomes of between $2,000 and 
$3,000; and 8 million got between $3,000 and $4,000. 
This same Congressional report fixed "the minimum budget neces-
sary for a family of four persons" at more than $3,200 a year, as 
estimated in 1947 by the U. S. Bureau of Labor Statistics. This 
minimum budget allowed for no luxuries, no savings, no medical 
expenses for a major illness. Back in March, 1946, before the 
biggest leap in post-war prices, the Senate Education and Labor 
Committee reported: "Even the inadequate maintenance budget 
developed for families on work relief would cost $1,700 at current 
prices." 
Thus, of the 38.5 million American families in 1948, the lowest 
third had incomes no better, and in most cases worse, than a relief 
maintenance budget during the pre-war depression. Of the next 
third, half were belo.w the borderline of the minimum standard for 
decency and health and the other half were barely able to keep from 
slipping below. . 
Slow Starvation for the Aged . . 
There is no better standard for judging a social system than the 
way its aged people are treated. Today, the most wretched and 
pitiful group among the submerged "one-third of a nation" are the 
old whom the capitalists have tossed on the s.crap-heap. 
Some 3,500,000 Americans over 65, not living in institutions, have 
no cash income at all, according to a Census Bureau report of Jan. 
17, 1950. Of the 7,500,000 with incomes, half are forced to live on 
less than $808 a year. 
Of the i,270,000 persons in 1949 who received federal old-age 
and survivors pensions, 74% had incomes from all sources of less 
than $1,000 a year, and half o~ these, less than $500. 
7 
Present federal pension payments for single persons range from 
$10 minimum to $45 maximum-a month, the average payment in 
1949 being just under $26. For a man and wife, the payments now 
range from $15 to $67.50, the average benefit in 1949 being $41, 
or about $6 a week in 1939 buying power. 
How much better security does the "welfare state" promise the 
aged in the future? The House last year passed a bill which would 
raise average pension payments 70%, . to about $44 a month for 
single persons and $75 for couples, or about $10 and $17 a week 
respectively. The Senate, on June 20, 1950, enacted a bill providing 
an average of about $4 a month more than the House bill for those 
now getting pensions, ' but less than the House measure for those 
who will eventually get full coverage . 
. Actually, both bills would merely restore the original purchasing 
power of the pension, which has been slashed by rising living costs 
of 70% since 1939. They would still keep the aged needy on slow-
starvation rations. " 
The only "security" promised by Truman's "welfare state" is a 
dole, dignified with the title of "pension" and designed to give the 
old "not enough to live on and just too much to die on." 
Mass Unemployment Here Again 
Under capitalism, insecurity is not a problem of the old alone. It 
haunts all workers. The threat of mass unemployment has been 
with us since the end of the war. Only briefly, in the fall of 1948, 
did unemployment drop below 2 million. This enabled Truman, in 
his January, 1949 "State of the Union" speech, to boast of "maxi-
mum employment." 
His boast was short-lived. Unemployment grew to an average of 
3.5 million in the last half of 1949, reaching nearly 5 million in 
February, 1950, according to the government's own conservative 
figures. In the following two months, this official figure was reduced 
a million by juggling of federal statistics. But it is generally expected 
that the figure will rise again to the five million mark as high school 
and college graduates of 1950 swell the labor force. 
In 1949, more than 7 million workers were forced to collect unem-
ployment compensation some time during the year. Since a third 
of America's wage earners are not "covered" by the compensation 
law, it is safe to say that not less than 10 to 11 million workers suf-
fered some jobless period during"last year. 
How did the "welfare state" provide for them? Millions got no 
aid at all. For those who collected unemployment compensation, 
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Truman admitted in his April 6 message to Congress, "weekly bene-
fits averaged only $20-not enough to preserve a minimum standard 
of living." 
He admitted further that "nearly 2,000,000 workers used up their 
benefits entirely-showing that benefits were not available for a 
long enough period." Two-thirds of those who exhausted their bene-
fits were over the age of 45 and under 65-too old to get another 
job, too young to collect a semi-starvation pension. 
Truman proposed to add an average of only $4 a week to the 
present $20. This proposed $24 would equal about $14.20 in 1939-
less than the WP A relief wage! _ 
He also said that the "benefit period" should be extended in all 
stat~s to 26 weeks. But he admitted that even this would have 
meant that a million workers in 1949 would still 4ave exnausted 
their benefits. 
If passed, these proposals would still provide only a bleak outlook 
for the jobless under Truman's "welfare state." But the sJight im-
provements Truman proposed were promptly pigeon-holed by his 
own followers in Congress. 
Labor's Share Keeps Shrinking 
How do the American workers fare when they do have jobs? 
At a recent convention of business men in Atlantic City, Tru-
man's Secretary of Commerce Sawyer cited the fact that average 
hourly money earnings of manufacturing production workers rose 
from 63 cents in 1938 to $1.39 in November, 1949. These figures 
conceal the real state of affairs. . 
A March 23, -1950, United Press analysis of Labor Department 
wage figures ' reveals that while the average worker's weekly pay 
check increased from $23.86 in 1939 to $54.94 in 1949, "his buying 
power has climbed only 35%." Due to higher taxes and prices, the 
average worker's wage "boiled down to only $32.17 in terms of 
1939 purchasing power ... the real increase over the 10-year span 
was only $8.31." 
At a period of peak production, an $8.31 real gain over depression 
wages and a $32.17 average weekly real wage can scarcely permit 
the government of the world's richest country to dignify itself with 
the title, "Welfare State." 
65 % More Output for 35 % More Wages 
But to get this 35% increase in real wages, the workers had to 
increase the country's real output of goods and services 65% in 10 
9 
years. Thus, the workers' share of the national output and wealth has 
declined. Labor is getting an ever smaller slice of what it produces. 
Federal Reserve Board figures show the share of wage and salary 
workers in the national production declined from 54% ·.m 1944, to 
52.4% in 1946, to 51.9% in 1948. As a share of the national income, 
wages and salaries fell from 72.7% in 1933, to 62.9% in 1944, 
61.2% in 1946 and only 59% in 1948 . 
. Moreover, the trend of wage raises has been steadily downward 
since the 1946 post-war strike wave netted average gains of 17 cents 
an hour for those who won increases. In 1947, it was 13 cents; in. 
1948, 10 cents. Last year it was only one cent. Most unions, outside 
the coal miners, settled for paltry industrial pensions, which only a 
few workers ,,,,ill ever eventually collect, and waived immediate 
wage raIses. 
"Welfare State" Strikebreaking 
The small money wage gains in the post-war years were won 
entirely by bitter strike struggles, while .the "welfare state" adminis-
tration used all its powers to prevent or whittle down wage increases. 
In 1946, Truman broke the coal and railroad strikes with gov-
ernment seizures ,and troops, called for a military draft of strikers 
and threatened to use the Navy against the maritime workers. Since 
passage of the infamous Taft-~artley Act in June, 1947, the Demo-
cr~tic administration has used Taft-fIartley strikebreaking injunc- ' 
tions 61 times against American workers, nine invoked by Truman 
personally. 
In the summer of 1949~ Truman's Steel Fact-Finding Board laid 
down the government's policy of opposition to any general wage 
increases, not only for the steel workers but for every major industry. 
The capitalist "welfare state" has meant a drastic limitation on 
wage gains in the period of greatest inflation. For this, labor has to 
thank especially the strikebreaking interference oJ the Truman 
administration. 
The Monopolists Are Doing Fine 
One group, however, has every reason to be grateful to the "wel-
fare state," although they assail it most loudly. These are the· 
profiteering capitalists, particularly the monopolists. 
Truman was justified in complaining about their ingratitude 
when he said on May 12, 1950, that "government action during 
the last 17 years has been the salvation of private business in this 
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country and has strengthened the private enterprise (profit) 
system ... " 
Another leading "welfare stater," Senator Hubert Humphrey, 
former president of Americans for Democratic Action, said in his 
Richmond, Va., speech-this year that under the "welfare state" of 
the Democratic Party "profits are at the highest level that they have 
ever been in the nation's history." He spoke the truth there. 
In 1939, reported corporate profits totalled $5 billion after taxes 
and reserves. During the war they doubled. By 1948, they soared to 
$21.2 billion-a gain of more than 400% in nine years. In 1949, 
they dipped to $17.2 billion; but in the first quarter of 1950, profits 
of 508 leading corporations averaged a 6% increase over the 1949 
period. 
Big Corporations Do Even Better 
These "averages," however, actually conceal the real magnitude 
of the profits increases of the biggest corporations. General Motors, 
for instance, in 1949 raked in the greatest profits ever squeezed put 
of its workers by any corporation-$656,434,232, a 49% increase . 
over 1948. It reported first quarter "earnings" this year of $212,387,-
765-a rate 55% higher than its world record figures of 1949. 
U. S. Steel collected $165,958,806 in 1949 compared to $129,627,-
845 in 1948, despite a six-week strike. This tremendous increase in 
profits was achieved although the company operated at an average 
capacity of only 82.5% as .compared to 93.8% the year before. 
The corporations are making bigger profits with smaller output. 
The April 29, 1950, Business Week observetl that "profits are com-
fortably above last year ... Yet the Federal Reserve Board's index 
of indus.trial production averaged only 182 in the first three months 
of 1950, compared with 188 in the same period last year." 
Last year, the corporations invested more than $16 billion in new 
plants and equipment and still added almost $3 billion to their 
working capital. Their total liquid capital rose to the staggering 
sum of $67.7 billion, enough to rebuild America's whole industrial 
system. The capitalists have no reason to kick against the "welfare 
state." 
IIEconomic Royalists" Still Enthron~d 
These figures indicate what has really happened since Roosevelt 
opened the "welfare state" era with his verbal blasts against the 
"economic royalists." Today these "economic royalists"-the mo-
nopoly corporations-hold the country more tightly than ever in 
their greedy grasp. . . 
The Trumanite trade union leaders are forced to concede this 
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ever-growing power and wealth of the monopolies. CIO President 
Philip Murray, in his New Republic article, decries the "staggering 
accumulation of financial power accruing to the great corporations 
in recent years." 
He cites the Federal Trade Commission's report showing "that in 
13 major industries, three or fewer corporations maintain more 
than 60 per cent control; three steel corporations own 49.2 per cent 
of that industry's net capital assets and 58.9 per cent of its steel-
ingot capacity." Some 46.1 % of America's manufacturing assets are 
concentrated in the hands of 113 corporations. From 1940 to 1947 
alone, the FTC report disclosed, the 200 largest non-financial cor-
porations had swallowed up another 2,450 manufacturing concerns 
with assets of more than $5 billion. 
~ar Booms the Monopolies 
It is precisely during the period of the "welfare . state," and par-
ticularly its war, that monopoly growth has reached its fastest pace. 
The Senate Small Business Committee report, "Economic Concen-
tration in World War II," revealed that "the relative importance 
of big business, particularly the giant corporations, increased sharply 
during the war ... " The 250 largest corporations wound up the war 
with $39.6 billion in facilities, or almost as much as all 75,000 
manufacturing corporations had held before the war. 
Words that aptly describe America today were penned back in 
the 18th Century by the British poet, Oliver Goldsmith: 
"Ill fares the land, to hastening ills a prey, 
Where wealth accumulates, and men decay." 
When we see monopolies fattening as never before on the toil of 
the people, who are tossed mere crusts when they are unemployed 
or too old; when we see profits swell four-fold in a decade, while 
wage-earners get an ever-smaller share of what they produce-
when we see these things, what shall we call the governinent respon-
sible for them? A "welfare state" or an ill-fared state? 
Nothing to Fear But - the Witch-Hunt 
The capitalist "welfare staters" boast not only "freedom from 
want" but "freedom from fear." Truman even claimed in his 1950 
State of the Union speech: "We enjoy more personal liberty in the 
United States today than ever before." There was never a bigger lie. 
The witch-hunt and spy-scare have cast a pan of fear over the 
American people. To voice a mild difference on government policy, 
particularly foreign affairs; to possess a book or periodical that ques-
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tions official doctrine; to associate" with persons or groups "sus-
pected" of "subversive" ideas; or even to be anonymously de-
nounced for these things can cost a person his job, his reputation 
and even his physical freedom. 
According to the American Civil Liberties Union, "The present 
exceeds in its severity of intolerance and fears" any time since the 
infamous Palmer anti-"Red" raids of 1919-20. We are witnessing 
an "unprecedented array of barriers to free association, of forced 
declarations of loyalty, of blacklists and purges, and, most menacing 
to the spirit of liberty, of taboos on those progressive programs and 
" principles which are the heart of any expanding democracy." 
Purges, Secret Police and Informers 
The fountain-head of the ominous assault on civil liberties is the 
White House itself. Truman's "loyalty" purge of government work-
ers and his political blacklist of "subversive" organizations "has been 
used, states the ACLU, "to stimulate the search for heretics." 
Truman's "loyalty" order has been extended to all registrants for 
the draft; to all workers in private industry engaged on government 
contracts, to applicants for atomic-energy scholarships. "It has been 
extended beyond anything ever known before in American life," 
says the ACLU. 
Outstanding victim of this thought-control drive is James Kutcher, 
the legless World War II veteran who was fired from his clerk's 
job in the Veterans Administration and branded "disloyal" because 
of his socialist views " and acknowledged membership in the Socialist 
Workers Party. " 
The FBI has been developed into a vast secret politic~l police, 
ferreting out the private lives of hundreds of thousands, illegally 
tapping telephone wires and opening private mail, spying in fac-
tories and unions. Paid informers and sto"ol-pigeons, mostly ex-Stal-
inists like the notorious Louis Budenz, have become the new 
"heroes" of the capitalist press. The "Land of the Free and Home 
of the Brave" is fast becoming the "Land of the Stool-pigeon and 
Home of the Boot-licker." 
Frame-ups, IILoyaltyJJ Oaths, Censorship 
Under the Smith Act of 1940, first used when the Roosevelt 
aaministration railroaded 18 Socialist Workers Party leadeTs to 
prison, the mere advocacy o{ Marxist political ideas has been made 
a "crime." Even mere pretenders to Marxist ideas, like the Stalinists, 
have been framed up under the Smitli Act and given heavy prison 
sentences. 
"Loyalty" oaths for teachers and stll:dents, "subversive" investiga .. 
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tions, dismissals of alleged "Communists" under laws like New 
York's Feinberg Act are driving free thought underground in 
schools and colleges. 
Scientific investigation has been put in a straitjacket. Scientists 
work more and more under military supervision and surveillance. 
Atomic scientists are ordered to "keep their mouths shut" even on 
matters that are public knowledge. 
A Nazi-like book-burning has already occurred with the AEC's 
burning of 3,000 copies of the April, 1950 issue of the distinguished 
100-year-old publication, the Scientific American. This contained an 
article on the H-Bomb by the world-famous atomic physicist, Hans 
Bethe, that was censored after publication by Truman's Atomic 
Energy Commission. 
Encouraged by the police-state atmosphere prevailing in Tru-
man's "welfare state," all that is rotten and reactionary is rising 
up from the bottom-most muck of capitalist society. Fascist-like 
mobs, with the aid and connivance of the police, have assaulted 
peaceful gatherings in Peekskill, N. Y., Toledo, Chicago, Pittsburgh 
and other cities. 
The Supreme Court, with a majority of Truman appointees, has 
upheld one violation of the Bill of Rights after another-search and 
seizure without warrants; deportation without trial or hearing; 
abrogation of the right to refuse to give self-incriminatory testimony 
in Congressional hearings. The political blacklist and the "disloy-
alty" firing of federal employes without charges, hearings, or con-
frontation of accusers have been approved by the U. S. Court of 
Appeals. 
To crown its judicial onslaught against the Bill of Rights, Tru-
man's Supreme Court has approved two of the worst features of 
the Taft-Hartley Act. It has refused to review the ruling of a lower 
federal court which rejected the appeal of the maritime worker:s 
against the T -H ban on their union hiring halls, thus giving sanction 
to the T-H closed shop ban. It has twice upheld the T-H non-
"Communist" oath imposed on union leaders. 
What would you call a state that tramples the Bill of Rights 
underfoot, blacklists and frames up political opposition, honeycombs 
the land with secret political police and stool-pigeons? A "welfare 
state" -or a well· feared state? 
The For-Whites-Only State 
Simultaneous with its offensive against civil rights, the "welfare 
state" has maintained the system of racial segregation and discri~-
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nation that keeps some 15 million Negro Americans in the status of 
second-class citizens. In the very seat of government, Washington, 
D. C., Jim Crow flourishes in every U. S. agency and in public 
transportation, schools, hospitals, employment, housing. 
The Jim-Crow system stands out flagrantly in the armed forces. 
Truman as Commander-in-Chief of all U. S. military forces could 
end segregation by a stroke of the pen. But he has not done so. 
Instead, he set up an "investigation" committee. After nearly two 
years, this committee brought in a report that played down the 
continuing segregation. 
We find in this very report, however, that in the Navy, held up 
as a model of the "Ne~ Deal" for Negroes, 57.4% of Negro per-
sonnel are still consigned to the messman's branch-the bus-boys 
and slop-carriers. 
As for the biggest branch of the armed forces, the Army, a token 
gesture was made when the Secretary of the Army ordered "quali-
fied" Negroes to be assigned to a few all-white units. But, as the 
January 15, 1950, N. Y . . Times reported, "It is not contemplated, 
Army sources said, that existing all-Negro units be disbanded under 
the new plan ... " 
Reinforces Segregation Everywhere 
Segregation in the government bureaus and armed forces rein-
forces Jim Crow everywhere. The Negro is set apart in "Black 
Ghettoes," crammed into dilapidated, dangerous fire-traps, gouged 
for outrageous rents. The white landlords, who profit from this, 
maintain "racial covenants"-agreements to b~r Negroes from 
~'white" residential areas. Truman's Supreme Court itself has given 
legal cover to these "racial covenants." While declaring they are 
not enforceable in the courts, it has refused to ban such "covenants." 
The landlords can make them. And where they carniot enforce 
them by other means, they have not hesitated to invoke fascist-like 
mob violence and race pogroms against Negroes. In northern cities 
like Chicago and Detroit, white hoodlum mobs incited by landlord 
associations have attacked Negro homes in "white" areas, sought to 
prevent Negroes from moving into public housing projects. In Con-
gress itself leading "welfare staters" have voted down amendments 
that would bar public funds for such segregated housing. 
Still II Last Hired, First Fired" 
The economic position of the Negro people has remained funda-
mentally unchanged after 17 years of the Democratic "welfare 
state." The _ joint congressional committee's report on low-income 
families reveals that while 11 % of American families headed by 
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white males between the ages of 21 and 64 years had family incomes 
under $2,000 in 1948, some 39% of families headed by non-white 
males were in the "under $2,OOO"-that is, the poverty-classi-
fication. 
A chief reason for this is that the Negro is discriminated against 
in employment. He is "last to be hired and first to be fired." White 
employers enforce this system because pauperized Negroes help 
undermine wage standards of white workers and increase the reserve 
of cheap labor. 
Truman and the Trumanites have paid a lot of lip-service to 
breaking down job discrimination. But in practice they have knifed 
the Negro in the back. That is what the test struggle against Jim 
Crow-the fight for FEPC-has so conclusively proved. 
How They Knifed the FEPC Bill 
The overwhelming majority of the Trumanites in the House of 
Representatives, including such "Fair Dealers" as Franklin D. Roose-
velt, Jr., joined in gutting the FEPC, bill. They voted an amended 
bill that would set up an FEPC with only "advisory" power and 
leave it up to Negro-hating employers themselves to CCvoluntariIy" 
enforce non-discrimination. 
This gigantic hoax on 15 million Negroes was perpetrated with 
Truman's support. He gave his real attitude away in an interview 
with Arthur Krock, of the N. Y. Times, who reported Truman's 
views as follows: 
"The President would not support or continue to support any 
legislation which deprived a citizen of the right to run his own 
business ... as he thought best. The President does not agree that 
the Administration's FEPC legislation would have any such result. 
If he thought so) he would not be for it~ and under him it will not 
be so administered.'" 
Truman admits he would administer any FEPC measure so that 
the employers could do as they pleased anyway! 
IlThey Hold This Power as Democratsll 
In the Senate, they did not permit the FEPC even to come to a 
vote. On May 19, 1950, when the Senate voted on a motion to 
close debate to permit a vote on FEPC, 26 Democratic votes were 
cast against closure, only 19 for. Thus, a majority of all Senators 
belonging to Truman's "welfare state" party openly voted to kill 
FEPC. 
The Democratic machine, no less than the Republican, is dedi-
cated to keeping the Negro down. Senator Lister Hill of Alabama, 
an ardent "welfare stater" and Trumanite, said in a radio campaign 
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speech on April 12, 1950: "I tell you it is the power and influence 
of your Senators and Congressmen that has made possible defeat of 
FEPC and the other so-called civil rights bills. They hold this 
power and influence as members of the Democratic Party." 
(Our emphasis.) 
This government, that sets the pattern for racial segregation of a 
tenth of the nation, may call itself a "welfare state." But to the 
Negro people it's still a for-whites-only state. 
Can Capitalism Be IIBalancedll? 
It is remarkable how few people really believe the "welfare state" 
can save capitalism. The capitalists, of course, don't. Philip Murray, 
at the last CIO Steelworkers convention, bewailed their "lack of 
confidence" in the future of their own .system, adding that he "did 
not share their fears." But his confidence is not shared by the work-
ers for whom he pretended to speak. 
Their state of mind is indicated by an American Institute of 
Public Opinion survey in May, 1950. It showed that the three 
biggest concerns of the average person today are: (1) "war, threats 
of war"; (2) "economic problems, inflation, taxes"; and (3) : "un-
employment." 
"It is almost as if time had turned back," the Institute report 
comments, "and we were again in the world of 193-9. The worries 
of the general public today closely parallel those of 1939." 
,. Only the professional Trumanite propagandists-the union offi .. 
cials, above all-see in the "welfare state" a magic formula to 
"stabilize" capitalism and cure its chronic ills. 
Walter Reuther, CIO United Auto Workers president and the 
most aggressive exponent of "welfare statism" in the labor move-
ment, summarized the "welfare staters'" claims at the April, 1950 
convention of Americans for Democratic Action. 
Reuther's For~ula to Save Capitalism 
Raising the question of why production is not geared to the needs 
of the people, Reuther pointed out that in America today-after 
,nearly two decades of the "welfare state" 1-21 % of our homes lack 
electric lights; 30% have no running water; 43%, no private baths; 
53%, no mechanical refrigeration or central heating; and "we need, 
on top of that, 20 million homes." 
Unfortunately the people don't have the income to buy these 
things. For "the rich are getting richer and the poor are getting 
poorer," said Reuther, citing the trend of savings. In 1945, the top 
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10% of America's families had 46% of the total net savings. By 
1948, they had 80%, leaving only 20% for the other 90% of the 
people. 
In 1929, we all recall, this same trend led to a devastating depres-
sion. But Reuther says it need not happen again. It is simply, he 
claimed, "a question of reaching a balance between wages, prices 
and profits so that we may achieve and maintain a full-employment, 
full-production, full-distribution economy." 
It's the Capitalists' Formula, Too 
This formula is not exactly new. All the capitalist economists and 
politicians advocate the same thing. But just what is this delicate 
"balance"? For instance, how much of th~ national income shall go 
for wages and how much for profits to achieve this "balance"? Who 
~ill determine it? If Reuther knows, he has kept it a deep secret. 
Will the latest contracts Reuther signed in the auto industry help 
achieve this balance? The Ford and Chrysler workers got no imme-
. diate wage raises at all. Tpe General ~otors workers are bound 
for five years to maximum annual wage increases of four cents an 
hour, while GM is given virtually unrestricted power to boost man-
hour output through speed-up and technological improvements. 
Reuther's fonnula, which spells out reduced wages in relation to 
higher production and profits, is also the fOrIDula of his fellow 
"welfare staters" in the labor movement. 
Emil Rieve, CIO Textile Workers president, who appealed to his 
last convention· to support the "welfare state" as the "logical exten-
sion of the New Deal;" has waived demands for pay increases four 
times since 1948. Reuther's co-thinker in the AFL, President David 
Dubinsky of the International Ladies Gannent Workers Union, put 
thumbs down on wage raise demands this year, although his execu-
tive board reported to the ILGWU convention that average hourly 
wages in the industry dropped from $1.40 in 1948 to $1.37 in 1950. 
More Production .- Less Jobs 
While union leaders Ijke Reuther talk about "balancing" wages, 
profits and prices to ensure "full .employment, full production," the 
capitalist system in accordance with its own laws of development 
heads towards depression, dictatorship and war . 
. . The capitalists own and control the means of production and 
distribution. That o~nership ~nd control -gives them the final say 
on how the system is to be "balanced." And the only "balance" they 
are interested in is their bank balance. They run the system for one 
thing: Profits. 
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Capitalist pr<?fits are likewise the chief concern of the Truman 
administration. Secretary of Commerce Sawyer told the most recent 
convention of the National Association of Manufacturers: "First of 
all, government officials should remember that business men are 
working for profits. Profit is the main motivation of business ... the 
ignition system of our economic engine." 
In his all-consuming drive for more profit, the capitalist can seek 
for it only at its source: Labor power. He must squeeze more sur-
plus value from labor. He strives to get more output from each 
worker for the same or less pay. He tries to maintain and increase 
total production with fewer workers. 
IlLabor Output Rising, Rising Fast" 
This drive of American capitalism was accelerated during the 
pre-war depression. "Over the 12 years 1929 to 1941 the nation's 
output per man-hour of employment increased 34%. This was at 
the rate of 2Y2% per year compounded." (Post:-War Markets, U. S . 
. Bureau of Foreign and Domestic Commerce.) 
But from 1941 to 1950, productivity rose even faster. According ' 
to the data of the President's Council of Economic Advisers, during 
the last 9 years productivity has increased another 34%, or as much 
as in the previous 12 years. Today man-hour output is being pushed 
up at the most frenzied pace ever known. . 
"Labor productivity is rising, rising fast," reported the March 4, 
1950, Busif!,ess Week. "It's taking fewer workers each year to pro-
duce our high volume of goods-so unemployment is creepi1!g up." 
In 1949, 3% fewer workers produced the same amount of goods as 
in 1948. This is "no statistical freak," Business Week assures us. 
"For instance one midwestern manufacturer reports that output per 
man has gained 15% to 20% in the past year. Another ended 1949 
with employment 1,600 under 1948 and sales volume $10 million 
higher-about a 10% shift each way." 
While the capitalists speed up output per worker, reduce the 
number of workers and boost profits, another 800,000 to 1,100,000 
new job seekers-mostly youth and self-dependent women-are 
added to the labor force each year, according to the Feder.al Reserve 
Board report of May 21, 1950. 
"Floating P04?1 of Unemployed" 
To absorb this expanding labor force, said Leon H. Keyserling, 
acting chairman of Truman's Council of Economic Advisers, total 
production must expand 3 to 4 per cent each year over the preced-
ing year, or by 1954 "you could have 10,000,000 to 12,000,000 
unemployed." Fearfully echoing Keyserling, CIO President Murray 
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warned, "Six million unemployed is dangerous, 7,000,000 means 
depression and 11,000,000 means riots and bloodshed." 
This prospect of "riots and bloodshed" hasn't disturbed the capi-
talists. "There are those in this country," said Senator Herbert 
Lehman of New York on May 18, 1950, "who like the prospect of 
a floating pool of unemployed so that they can frighten the workers 
into working harder for less wages and hold the threat of layoffs 
over the heads of unions and their leaders." 
Among those who "like the prospect of a floating pool of unem-
ployed," Lehman might have added, is the Chief Executive of the 
"welfare state," Truman. In his interview with Arthur Krock, pub-
lished in the February 15 N. Y. Times, Truman made this eye-
opening statement: 
"A certain amount of unemployment, say from three to five 
million, is supportable. It is a good thing that job-seeking should go 
on at all times; this is healthy for the economic body." 
But what assurance is there that unemployment will remain at 
Truman's "healthy" and "supportable" level of five million? Even 
if production goes up, unemployment can rise due to higher man-
hour output and population increases. Short of an all-out war 
economy, mass unemployment has become a chronic condition in 
American capitalism. It may decline for brief periods, but the trend 
is upward. 
Where Have the Markets Gone? • 
The Truman administration blandly ignores the great cracks 
opening in the American capitalist economy. Each momentary rise 
in production and profits, such as the business revival of the past 
spring, brings joyous pronouncements. Secretary of the Treasury 
Snyder, on June 2, said: "On every hand there is evidence that an 
era of dynamic progress is underway ... deriving its basic strength 
from a broad and expanding consumer demand." 
The more sober-headed economists and business Il!en, however, 
aren't kidding themselves. On the same day that Snyder gave his 
rosy views, the American Management Associatidn in New York 
City heard a panel of leading capitalist economists, corporation 
executives and bankers predict "that construction and automobile 
manufacturing would fall off and the result would be a recession 
of some magnitude ... more serious than that of 1949." 
These capitalist spokesmen aren't fooled by talk about "expand-
ing consumer demand." Retail store sales remain below 1948 levels; 
farm incomes have fallen almost a third in two year~ the cost of 
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living is climbing again-1 ~ % in the month of April alone-thus 
shrinking mass purchasing power. 
People are spending their future incomes by going into debt. 
Consumer credit in 1949 hit a record peak of nearly $19 billion. 
Mortgage debt by April - of this year reached over $60 billion, 
almost doubling in five years. 
Cannot Absorb Vast Output 
But even w:ith vast credit buying, the consumers cannot absorb 
the torrential outpouring of goods. By April of this year, the total 
inventories of goods piled up by manufacturers and merchants 
reached .a near-record of $55 billion. Sooner or later the glut will 
force a production slowdown. 
Where can the capitalists turn for markets? Philip Murray, in his 
. report to the last CIO convention, pointed out that there are "four 
major markets for our total national output ... these are consumer 
expenditures, private domestic business investment, net foreign in-
vestment, and fourthly, government as a purchaser of goods." 
Consumer income is declining in relation to the total national 
income and production, as we have previously proved by facts and 
figures. 
Private investment in 1950 for new plants and equipment, as 
estimated by t4,e Securities and Exchange Commission and Depart-
ment of Commerce on March 31, 1950, was expected this year to 
fall below 1949. And 1949 was 6% lower than 1948. Even if business 
investment surpasses the government's expectations, it is designed 
largely to cut labor costs. Every dollar spent today for increased 
productivity means worse disproportions between production and 
mass purchasing power tomorrow. 
Try to Extricate Themselves Abroad 
b 
The capitalists have tried to extricate themselves by seeking for-
eign markets and foreign outlets for investment of their huge 
accumulation of idle capital that cannot be profitably invested at 
home. 
Since the end of the war, however, American capitalism has been 
able to sell goods abroad only by getting the federal treasury to 
hand out nearly $30 billion of foreign aid. Even so, exports declined 
from a high of $15 billion in 1947 to $12 billion last year. 
No capitalist nation wants to buy; all of them are anxious to sell. 
British capita!ism is driven to export mo~e and more of the goods 
that the Briti$h workers, under the Laborite "austerity" regime, 
cannot buy. Belgium's production in 1949 rose, but its unemploy-
ment increased to 12% of its labor force. France's production went 
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up 10%, but its jobless increased 100%. The Netherlands turned 
out 12% more goods, but suffered a 50% rise in unemployment. So 
all raise the slogan, "Export or die!" 
Frantically, Washington launches a campaign in this country to 
"Buy More Imports" to keep these capitalist countries from going 
under and to provide them with dollars to buy American. goods. 
But American oil, textile and other interests who fear the competi-
tion of foreign imports raise a howl. The CIO Textile Workers 
Union joins a campaign to keep tariff barriers and warns of worse 
unemployment if imports are permitted to compete with American 
goods. 
Nowhere to Invest Idle Billions 
But the most urgent of all needs for American capitalists is to 
find fields for profitable investment of their staggering and ever-
growing accumulation of liquid capital. For by the end of 1949, the 
working capital of American corporations totalled nearly $68 bil-
lion. This idle capital is crying for profits. 
Arthur Gorman, a financial writer for the N. Y. World-Telegram, 
wrote on January 3, 1950, that "if the (American capitalist) system 
is to survive, the United States must take over a capital exporting 
role similar to that played by Great Britain in the 19th Century." 
But, he pointed out, the obstacles are "forbidding" and "the pros-
pects-except in a few scattered areas-are admittedly not too 
hopeful." On the one hand, the Soviet Union and the countries 
under its control "are out of the orbit of potential capitalist mar-
kets." In the rest of the world, the governments are "unstable" and 
"the 'climate' is said to be unfavorable ... for profitable foreign 
investments." 
IICushionsll for Capitalism? 
With production outstripping domestic and foreign markets, with 
profitable capital outlets shrinking at home and abroad, what can 
keep American capitalist economy from eventually suffering a jar-
ring fall? The "welfare staters" answer-government "cushions." 
The "cushions" they point to are such measures as unemployment 
compensation, old-age pensions, etc. But does anyone honestly be-
lieve that the few billions spent for social salves are holding up 
American capitalism? 
In 1939 Roosevelt utterly failed to end the depression though he 
spent triple the amount the government expended in 1929, mostly 
on welfare measures. Roosevelt had to turn to all-out war spending 
that totalled nearly $400 billion in four years to revive American 
capi talism. 
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The Truman administration's program of "compensatory spend-
ing" is likewise based wholly on war preparations. If government 
war spending were stopped or limited, the American economy would 
collapse over-night. 
War Spending - the Only IICushionll 
Edward G. Nourse, former head of the President's Council of. 
Economic Advisers, admitted: "If the prospects for peace had im-
proved or even not grown worse, through 1947 and 1948 our ability 
to adjust our economy to the requirements of sustained peacetime 
prosperity \vould progressively have been put to the test in one 
industry after another ... " 
The real nature of U. S. capitalism's "cushions" was explained 
even more clearly by the February 17" U. S. News and World 
Report: 
"Auto industry won't always be geared to a 6 million car-and-
truck basis. Apartment building boom will have to level off some-
time. House buildiJ?g is to reach a temporary saturation point some 
day . . . (But) armaments always can be pushed if private activity 
slows. War scares are easy to create, are nearly sure-fire producers · 
of - (government) money for more and more arms." (Original 
emphasis.) 
. Even a union advo.cate of the "welfare state," Presi.dent Emil 
Rieve of the CIO Textile Workers, admitted that war preparations 
are the only "cushion" of American capitalism, when he said at 
~ the last convention: "If our people are jobless now, where will we 
be when we stop pumping billions of dollars into our economy 
through our armaments program and our foreign aid program?" 
Warfare and Welfare Too? 
Rieve did not ask an equally vital question: How can the "wel-
fare state" carry out the titanic war program, which he supports, 
and also provide for welfare and security? 
Reuther, however, contended at the ADA convention that the 
country must "build adequate military def~nse and a program of 
social action at home ... adequate defense plus a social offensive 
here and abroad." 
Reuther does not propose to reduce arms spending in order to 
increase welfare spending. Nowhere has he opened his mouth 
against Truman's 1951 war budget or the billion dollars Congress 
has added to it. 
When Reuther says the government must also increase its welfare 
spending, it is calculated demagogy. For he know:s as well as anyone 
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that it is precisely the staggering war budget that prohibits any 
significant outlays for social welfare and security. 
The debt load on the American people already defies. comprehen-
sion. Private debt has doubled since the end of the war and is twice 
what it was in 1929. The total of all "debt, federal, state and private, 
has reached nearly $650 billion! That's more than the assessed value 
of the whole United States, including all its farms, factories, mines, 
rai~roads, homes, schools, hospitals," public buildings. 
liThe Noose to Hang .UslI 
Citing this colossal debt, the March 25, 1950, Business Week 
observed gloomily: "If the economic trapdoor opened under us, 
today's high debt could be the noose to hang us." 
War financing has already piled up a $257 billion federal debt as 
of June 1950. The American people pay nearly $6 billion "a, year just 
in interest on this debt to the financiers. But that's just the beginning. 
Debts have to be paid when they mature, unless the government 
is to declare bankruptcy. This year the Treasury had to pay only 
about a billion dollars to amortize matured debt. But the big flood 
is yet to come. In 1952, it will have to pay over $4 billion; in 1954, 
$9 billion. By 1955, the annual cost will be larger than this- year's 
total government spending for all non-war purposes, including 
welfare. 
Their Theory Works in Reverse 
According to the "welfare state" theory of government "compen-
satory spending" and "cushions," the government increases its debt 
and "primes the pump" with deficit spending in bad times; it pays 
off the debt in good times when revenues are supposed to provide a 
surplus over expenditures. But this theory is working differently in 
practice. 
At the very peak of the business boom, the government is rolling 
the federal debt up higher and higher. It " is engaged in deficit 
spending; its expenditures are higher than its revenues. For the 
fiscal year ending June 30, 1950, the deficit has been officially esti-
mated at between four and six billion dollars. 
And the end is not in sight. When asked at a Senate hearing on 
the foreign arms program whether war spending would be lowered, 
Secretary of State Acheson replied: "I think that the most honest 
answer would be that in the immediate future it might be increased 
... we have to put more, rather than less, effort into the defense 
field." 
Bigger Debt, More Taxes, Higher Prices 
How will the government, already operating at a deficit in boom 
f 
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times, get the money for more military and more welfare spending 
at the same time, as Reuther proposes? 
. Only by boosting taxes and borrowing more at high interest rates 
from the bankers. By soaking the people and running up a still 
bigger debt. 
Maybe Reuther won't admit this, but another influential union 
"welfare stater" does. AFL Secretary-Treasurer George Meany said 
in his April, 1950 speech on "Freedom and the Welfare State": 
"I am convinced that the American people are willing to pay 
still higher taxes for more adequate protection against economic 
disasters and for new programs such as· health insurance ... All of 
us who pay taxes for the extremely meager economic and social 
insurance which our government, as yet, affords us realize quite 
clearly that we are not getting any handouts but are paying our own 
way." 
Of course, a weB-heeled union official like Meany can speak 
blithely of paying more taxes. But the workers in the ranks who 
pay his big salary don't view the prospects of higher taxes so calmly. 
Bigger government spending for war, higher taxes, mounting 
government debt and deficit financing lead to but one thing-infla-
tion. It has boosted the cost of living 70% in the past 10 years. And 
the first hint of increased arms spending this past spring has begun 
to push prices up again. 
War Versus Welfare 
Even if the American capitalists did not have the pretext of 
Stalin's "aggressions" to justify their war spending, the capitalist 
"welfare state" would still try to prop up the profit system through 
military preparations rather than welfare spending. 
Armaments and militarism mean, as they say, a "fast buck" and 
an unlimited market. Arms don't pile up to a "saturation" point. 
They become quickly obsolete; they are speedily used up in war; 
you can never get enough of them, because you never know whether 
the "enemy" has more than you have. And who will count the cost 
-or quibble about profits-when the country is in "danger" and 
the "first job" is to "speed the ammunition"? 
But suppose the government stopped buying up vast quantities 
of materials for war, suppose all the steel and chemicals and oil 
now wasted for war purposes were suddenly made available for 
civilian consumption? The supply of all these materials would 
become tremendous. Artificial scarcities-and high prices-would 
disappear over night. Standard Oil and U. S. Steel and DuPont 
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would ,suffer a tremendo~s sag in their war-inflated profits. 
And suppose the government took the money it now spends for 
war and put it into low-cost housing, schools, hospitals? How long 
would the housing and building shortage last? What would happen 
to the exorbitant profits of the construction and real estate interests, 
to the landlords' high rents for tenements, if there were enough 
y' decent homes for everyone? A plentiful supply of modern houses 
might be a great boon to the people, but it would be viewed as a 
catastrophe by the profiteers. 
I t would be no less a catastrophe for the monopolists if the gov-
ernment provided the aged with decent pensions and the unem-
ployed with adequate aid. Would the workers in the factories, mills 
and mines stand for low wages, speed-up, long hours, the arrogance 
and abuse of the bosses, if they did not fear starvation? It is the 
whip of hunger and insecurity, the sight of the miserable unem-
ployed outside the factory gate, that keeps the workers toiling on 
the belt-line turning out huge profits for the capitalists. 
That is why the capitalist class fights adequate welfare programs 
tooth and nail. That is why the capitalist "welfare state"-devoted 
first of all to capitalist profits-will not provide more than the 
meanest hand-out when workers are jobless or too old for the 
speed-up. 
Capitalism Can't Plan 
But even if the "welfare state" did provide a bit more welfare to 
the most wretched sections of the population, even if it actually 
carried out some of its promises, it still cannot stabilize capitalism. 
For the "welfare state" cannot eliminate the primary cause of the 
profit system's instability-its planlessness. Capitalism, by its very 
nature, operates in the dark. It is the very essence of disorganization. 
The capitalists, who own and control the means of production 
and distribution, function "by God and by guess." They do not 
know-there is no way for them to know-how much to produce 
from year to year, month to month, or even week to week. 
The capitalist produces only what he thinks he will be able to 
sell to realize a profit. But he cannot tell what kind of market he 
will find. How many pairs of shoes, how many tons of steel, how 
many dresses shall he turn out? If he guesses too many, he will find 
himself with a surplus of unsold goods on hand. If he guesses too 
few, his competitors may take away part of his potential market. 
A System of Blind Guesswork 
The immensely complex modern production and distribution sys-
tem cannot be opera ted on the basis of blind guesses by thousands 
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of individual capitalists. Yet, ask any dozen capitalist economists 
whether the market will be good or bad six months from now and 
you will get a dozen different answers. Different sections of the 
Truman administration give opposite predictions on economic 
trends. Keyserling, of the Council of Economic Advisers, claims 
there is "no reason for predicting a down-turn in the second half 
of the year." The Bureau of Agricultural Economics advises :'there 
are some indications of a slackening later in the year." 
Confronted by the trackless jungle of capitalist economy, the 
May 22, 1950, Journal of Commerce frankly threw up its editorial 
hands: "The fact of the matter is that there is no economic yard-
stick available today by which the duration of the present debt-
financed boom can be predicted-nor will the stars help in doing 
that." 
Under the anarchic capitalist system, the, tremendous and com-
plex production machine is like a giant trailer-truck, hurtling down 
a mountain road at night, with a blind idiot at the wheel. If we 
cannot foretell the precise moment when the ride will end; we do 
know for sure that the end, when it comes, will be a terrific 
smash-up. 
The Myth of the IIWelfare St~tell 
All the so-called "welfare states," including the Roosevelt-Tru-
man model, turn out to be nothing but the old exploitive capitalist 
order garnished with a few miserable reforms to make it more 
palatable to the workers. 
AFL Secretary-Treasurer George Meany, in a rare display of 
candor, confessed: "Of course, there is no such thing as a welfare 
state, neither here in America nor anywhere else in the world. To 
liberals the welfare state is an ideal." 
In short, the "welfare state" exists only inside the heads of mud-
dled liberals and union leaders. But this "ideal'~ -or rather, illusion 
-has its uses for the capitalists and their political agents. _ 
With this illusion, they attempt to dope the workers with false 
hopes of a better day under capitalism, to convince the working 
class that it is possible and desirable for capital and labor to progress 
together in "peace and harmony," to appease the discontent of the 
workers and divert resistance to capitalism's evils into "safe" 
channels. 
Old Class-Collaboration Delusion 
The Trumanite union leaders point to the capitalist -"welfare 
state" as the answer to all labor's pr~blems. Collaborate with . the 
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"welfare state," they tell the workers, and labor will not need to 
wage militant class struggle against the capitalists. The "welfare 
state" will provide. 
" Yet there has not been a single concession won by labor which 
was not wrested from the capitalists and their "welfare state" by 
labor's own class action. The capitalists fight consciously as a class 
and yield nothing to labor without a battle. The workers have 
come to understand this more and more, as shown by the class 
struggles that have convulsed this country for a decade and a half. 
The stormy thirties brought into being the CIa and the sit-down 
strikes. Mter the war, in 1946 and 1949, we saw the two greatest 
strike waves this country has ever known. 
It was only after more than two million coal, steel, auto and 
other worke~ fought on the picket lines to win pension concessions 
from the employers that Truman and Congress this year began to 
get busy on a program to slightly improve the federal old-age 
pension system. 
Brought Not Reforms, But Reaction 
The miners last spring again gave irrefutable proof of the effec-
tiveness of class struggle as against class collaboration. They defied 
the government, smashed Truman's Taft-Hartley injunction, re-
jected his treacherous "fact-finding" intervention and won wage 
gains of more than 20 cents an hour, half in take-home pay and 
half in pension funds. The average settlement of other industrial 
unions, which accepted the recommendations of Truman's "fact-
finding" board, was about eight cents for pensions and not one 
penny for immediate wage increases. 
The union officialdom's collaboration with the capitalist "welfare 
state" has brought, not increasing social reforms, but the slave labor 
Taft-Hartley Act and the strikebreaking injunction. And even Philip 
Murray complains in his recent New Republic article: "Since 1938, 
Congress has taken a leave of absence from social welfare legisla-
tion." The Roosevelt-Truman "welfare state," Murray confesses, 
hasn't given the workers any concessions in 12 years! 
II Need to Bribe the Masses" 
The true origin and aim of the "welfare state" was explained by 
one of its chief supporters, the Harvard historian and ADA liberal, 
Arthur Schlesinger, Jr. Writing on "The Welfare State" in The 
Reporter~ Oct. 11, 1949, he frankly described the "welfare state" 
not as a new "ideal" but as an old device of the capitalists to save 
their power and privileges by tossing crumbs to the rebellious 
workers. 
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"Western society [capitalism] was driven to welfarism by the 
most powerful and stark of all motives: fear," says Schlesinger. "It 
was the overwhelming need to bribe the masses into remaining 
loyal-not sentimental idealism-that created the welfare state ... 
'If you do not give the people social reform,' as an English Tory 
has said, 'the pe~ple will give you social revolution.'" (Our 
emphasis.) 
But in its period of decline and decay capitalism is less and less 
willing and able to "bribe" the workers. Its depressions and ruinous 
wars are too heavy a drain. The real epoch of the "welfare state" 
was between 1880 and 1929. Between those years most of the ad-
vanced European countries ' introduced unemployment insurance, 
public health and pension programs on a far more generous scale, 
in proportion to their wealth, than the Roosevelt-Truman "welfare 
state" has ever provided. 
~The Lesson of History 
History has already shown us the fate of those labor movements, 
in countries like Germany and Austria, which thought that the 
"bribes" of the capitalist "welfare states" would continue and grow 
forever. Capitalism, in the end, ran rough-shod over labor, doped 
and ' blinded by visions of eternal capitalist reform. Hitler and 
Dolfuss brutally ended the dream of the "welfare state." 
This year we have seen two more "welfare states," which offered 
the workers only "bribes," go tumbling before the resurgence of 
capitalist reaction. The Labor Party governments in Australia and 
New Zealand, which tried for many years to "reform" capitalism, 
ended up by defeat at the hands of the capitalist parties. In Eng-
land, a similar policy of the British Laborite government brought 
it almost to the verge of defeat in last spring's election. 
Truman's "welfare state" gives only the promise of "bribes." Its 
real program, is spelled out in three letters-WAR. 
H-Bomb - End of the Road 
The war preparations and cold war already make a mockery of 
all talk of social improvement. But these are not an end in them-
selves and cannot resolve the acute contradictions of American 
capitalism. "Shooting, eventually, is the end product of present 
policies," says the U. S. News and World Report. 
This magazine of Big Business describes the real motive force for 
war inherent in American capitalism: "America has the biggest 
production machine the. world has ever known. That machine can 
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produce more goods than the American people can consume, even 
allowing for an increase in population each year and increased 
demands for goods resulting therefrom. Even with an armament 
economy~ there is a surplus of goods in producing countries like the 
United States." 
America's .capitalists, caught in the hopeless impasse of their 
system, see no way out but a war of world conquest. They hope 
to salvage their ' system by taking over the whole world, destroying 
or subjugating all competitors and draining tribute. from every part 
of the globe. 
Preparing the People for War 
The function of Truman's "welfare state" is to ' prepare the 
American people for the war that capitalism plans because it cannot 
keep itself going "even with an armaments economy." 
Truman revealed the ultimate perspective of his "welfare state" 
when he ordered the development of the H-Bomb-the lIell-Bomb 
a thousand times more powerful than the A-Bomb that wiped out 
Hiroshima in a single blast. 
Even if American civilization could survive an H-Bomb war-
which the leading atomic scientists say is unlikely-"victory" would 
not usher in the "ideal welfare state" envisaged by the liberals and 
labor leaders. 
Democratic Senator Brien McMahon, chairman of the Congres-
sional Atomic Commission, has expressed alarm at the "restrictions 
on freedom brought about by the atomic bomb." With the develop-
ment of the H-Bomb, he warned: "If you are candid and realistic, 
I believe you will find it is difficult indeed to see a dominant role 
for freedom in such a picture . ' .. we will find ourselves rnore and 
more compelled-to imitate the totalitarian rival." 
Totalitarianism and 119-Cent Dollar" 
As for the state of "welfare" in America after an H-Bomb war, 
we have the authoritative views of Naval Commander William T. 
Greenbalgh, of the Industrial College of the Armed Forces. "The 
dollar of-today," he said on June 7,1950, "worth less than 60 cents 
in pre-war purchasing power, readily could become a 9-cent dollar 
of the times after World War III." 
American capitalism has taken atomic energy-the greatest poten-
tial source of power for the production of consumers goods-and is 
converting it exclusively into the means for annihilating humanity 
Of, at best, reducing even the "victor" nation to totalitarianism and 
the "9-cent dollar." 
Brutal dictatorship, untold destruction, mass misery such as the 
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world has never known, the possible obliteration of the human race 
-that is what the future holds under the ill-fared, well-feared, for-
whites-only, warfare, H-Bomb, capitalist state, miscalled the "wel-
fare state." 
But the Amencan people 'need not travel this road of doom. We 
can take the road marked "Socialism" that leads to plenty, security, 
freedom and permanent peace. It is the way pointed out by the 
Socialist Workers Party. 
What Socialism Offers 
Such a flood of lies and distortions has been poured out about 
social1Sm, that it is easier to explain what it is by first stating what 
it is not. 
Socialism is not "taking from the rich and giving to the poor" or 
"dividing everything up." _ 
It is not making everyone's personal possessions, the property of 
some government or state. 
It is not socialism if it fails to bring the people more goods and 
services, more comfort, leisure and security than the richest capitalist 
country has ever provided. 
It is not socialism if it fails to produce a greater abundance of 
goods with shorter hours of work than capitalism in its most ad-
vanced form has ever done. 
~ 
It is not socialism if it preserves national or racial restrictions and 
boundaries or is not organized on an international basis. 
It is not socialism if it is run by some top "brain trust" or elite 
group of "managers," if it is ruled by any privileged class, caste or 
group. 
It is not socialism if it does not involve the full and free participa .. 
tion of the whole p((ople. 
Needs of the People Will Decide 
Socialism, first of all, ends the outmoded system of private owner-
ship of the means of production and distribution. It eliminates profit . . 
I t breaks the strangling grip on our productive system of a few 
fantastically rich families like the DuPonts, Rockefellers, Morgans 
anti Mellons who regulate production according to their own private 
interests. 
Under socialism, the needs of the people alone . will determine 
what is produced, how it is produced and how much. It will use to 
the maximum all achievements of modem technology and science to 
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expand total production to the farthe3t limits, while reducing the 
hours of work to the very minimum. 
Freed of the grip of private monopolies, which restrict production 
to maintain artificial scarcity and high prices, the modem mass 
production system will supply an ever-increasing stream of goods for 
the use of the people-food, clothing, homes, furniture, television 
sets, autos, airplanes. Together with these personal benefits will go 
vast construction of schools, hospitals and clinics, libraries, museums, 
parks, recreation centers, playgrounds. 
All that a nonnal person could wish for personal use and all that 
the human mind can conceive in the way of a good and healthful 
life will become possible once the means of production and distribu-
tion are owned and run cooperatively by society as a whole. 
Socialism Means Planning 
For the first time, it will be possible to organize productio.n and 
distribution on the basis of PLANNING. All industry will be co-
ordinated and run according to an over-all, rational, scientific plan. 
This plan will start with the needs and wants of the people, deter-
mine what raw materials, labor and machinery are available to 
produce what the people desire, and operate the productive mechan-
ism to produce these things efficiently. 
There can be no fear of "surpluses," of "overproduction" or 
"underconsumption." Scientific planning, in which the whole work-
ing populace participates democratically, will eliminate the blind 
guesswork that prevails in the capitalist mode of production. 
If we produce enough of one thing, we can reduce the hours of 
work a'nd divert labor and resources to the production of something 
else we want. No one will fear a "glut." Unemployment will become 
just an ugly word in the history books. 
Small, inefficient, wasteful or duplicating plants, railroads or dis-
tribution outlets will be combined into one interlocked national 
system. 
Offers Tremendous Incentives 
Every invention and improvement will be put into operation to 
lighten the physical burden of work and increase the supply of 
goods. Socialism will re~ease thousands of pr:ocesses and inventions 
that monopoly capitalists now guard under double lock ~nd key for 
fear their use would destroy scarcity and bring down prices. ... 
At the same time, socialism will offer to scientists, engineers and 
inventors full incentive to create new labor-saving devices, new tech-
nological processes. They will know that their efforts will not be 
buried or misused by private individuals or corporations. ' 
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Back in the depression thirties, the Brookings Institute put ·out a 
famous survey, America's Capacity to Produce. It estimated that 
with no additions of new inventions or processes the American pro-
ductive machine could supply every family in this country with not 
less than $5,000 worth of goods and services a year at pre-war prices. 
America's Capacity to Produce 
Imagine what the American capacity to produce would be if the 
artificial limitations imposed by the monopolists were removed. Even 
without atomic energy, production could be tripled and quadrupled 
in a few years. 
Consider just the matter of improved machine tools. Tell Berna, 
general manager of the National Machine Tool Builders Association, 
recently said that "despite the fact that today's machine tools pro-
duce on the average 30 per cent more than the machines that won 
the war, 95 per cent of t~e machine tools in use today are of ob-
solete design." 
Electronic devices have opened almost limitless possibilities for the 
elimination of human labor power in industry. Dt. Norbert Wiener 
of the Massachusetts Institute of Technology has said that machin-
ery controlled by "electronic brains" could, within a decade, "com-
pletely wipe out the (factory) assembly line." 
Under capitalism such an innovation in production would be a 
catastrophe, throwing millions out of work. Under socialism, it 
would be just one more welcome means for expanding production, 
providing more and better consumers goods while reducing the 
hours of toil and human drudgery. 
All This - and Atomic Energy Too 
Add to these things mankind's greatest scientific achievement-
the tapping of atomic energy. What a boundless source of power it 
could be for the creation of universal plenty! 
Capitalism can only put an iron curtain around atomic energy 
and convert it into a means for mass annihilation. Socialism, which 
tears up the economic roots of imperialism and national oppression, 
will have no need for atomic weapons or any other kind. 
Atomic energy, released to the whole world by socialism, will give 
the most backward and undeveloped lands a source of industrial 
power that can take them in one quick strid,e past the highest level 
of the most advanced industrial countries under capitalism. 
Socialism will break down all national and racial barriers and re-
place them with world-wide cooperation and economic planning., 
F or only on a world scale can socialism be fully realized and its 
inherent possibilities begin really to unfold. 
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No Waste of Imperialist War 
In place of ruinous armaments races and the periodic destruction 
of wars, world cooperation will place the tremendous resources of 
our planet at the service of the people. In place of filling graves 
upon bloody battlefields, millions upon millions of youth will live 
full lives in the service of human progress. 
With the hundreds of billions of dollars wasted on World War II 
and to prepare for World War III, all of America could have been 
rebuilt between 1940 and 1950. The war-wasted resources and labor 
power could have turnecJ our grimy, crowded, slum-ridden cities 
into beautiful, spacious, sunlit centers of community living, their 
dwellings equipped with push-button kitchens, air conditioners and 
magnificent furnishings. 
Socialism won't treat the old, the sick and the crippled like objects 
of charity, as Truman's "welfare state" does, giving them merely 
a miserly, semi-starvation hand-out at best. All will give to society 
according to their ability; all will receive from society according to 
their need. The things produced by the people will be made avail-
able equitably to all. There will be such bounty, that no one will 
have to work to a: broken old age, but can retire while still vigorous 
and able to enjoy life. 
Not Like in England and USSR 
By "socialism," many people will ask, do you mean what they 
have in the Soviet Union or what some claim exists in England? 
Absolutely not! 
England is not remotely socialist. I ts means of production and 
distribution are still owned and controlled mainly by the capitalists. 
Even the 20% of the British economy that has been nationalize~ 
continues to pay profits to former owners who receive high interest 
on government bonds given them in compensation. Moreover, social-
ism is the very opposite of any "austerity" regime like England's. 
The Soviet Union, founded by a workers' revolution led by Lenin 
and Trotsky, could make only the first step toward socialism-the 
. nationalization of the means of production and distribution under 
workers' control. But it was halted and thrown back because of 
Russia's backwardness, because the Soviet Union was hemmed in 
by hostile world capitalism and because on the limited national scale 
of the USSR a bureaucratic caste was able to seize power. This 
could not happen in an industrially advanced country like the 
United States. 
The Russian people could not overcome scarcity-and where 
scarcity exists there arises always a privileged group that takes over 
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the function of determining how goods are to be distributed. Under 
capitalism, it is the capitalist class that decides. In the Soviet Union, 
it is the usurping Stalinist bureaucracy. 
But the Russian people and the Russian Revolution have demon-
strated that it is possible, even in a backwar4, isolated country beset 
by mortal enemies, for the working people to take control over 
society, to end capitalism, and to raise their economic and cultural 
level very rapidly through planning. 
What Socialist America Could Do 
If the Russian people could do this on a restricted national scale 
in a primitive land, what miracles could be done in America with 
its vast developed industries and resources, its technological "know-
how," its trained and experienced working class! 
Socialist America could do more than any other country to open 
before all humanity the vista of an existence really free from want 
and free from fear. The class-ruled society of scarcity will be re-
placed by the classless society of plenty. Greed, insecurity, the beast-
like struggle for survival will disappear. All institutions of oppression 
-police and prisons, armies and class governments-will vanish. 
Ignorance, bigotry; superstition will make way for knowledge, under-
standing and brotherhood. 
The very words that denote class rule and the evils of capitalism 
will be lost to the -common speech of the generations to come under 
socialism-those words like capitalist and worker, profits and wages, 
poverty, unemployment, depression, inflation, imperialism, fascism, 
totalitarianism, war. 
A New Epoch of .Progress 
Mankind will enter a new epoch of achieve~ent and progress. 
Science will be mobilized to eliminate disease and physical afflictions. 
The child of the new age will be educated in the spirit of social 
cooperation. A finer race of IJ1en will emerge, more beautiful and 
healthy in body, more free and creative in mind. 
Socialism grows out of the possibilities created by capitalism itself, 
the mass-production machine and science, the incorporation of the 
whole world into the sphere of modern production and exchange. 
Socialism is the historically necessary and inevitable next stage in 
human development. 
Outlived and outmoded capitalism offers a future of barbarism ' 
and annihilation. Socialism offers a future of material and cultural 
progress to-undreamed-of heights. The choice lies in the hands of 
the working people, the oppressed Negroes and other minorities, 
the poor farmers. 
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Join the party of socialism, the Socialist Workers Party. J om the 
fight for a Workers and Farmers Go~ernment. Let the working peo-
ple take the power into their mighty hands 'and use it for their own 
interests. We can end the capitalist "welfare state" of war and want. 
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